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1. The following letter, dated 21 November 1946, was received by the | 
pever factory, Senoelier & Bausch, Neu Kaliss, from the Legal and 
Finance Department of the State Administration of Mecklenburg- 
VYorpommertig lt was signed by Loehr of the Economic Branch. 


“The State Administration is prevared to grent you an interest-free 
ican of 2,000,000 RE to be used for the reconstruction of your facto- 
ry. this loan is for five yerrs, after which time arrangements will 
neve to be made concerning terns of repayment, 


"WILT you please onen a separcste banking cecount, giving the Economic 
Drench of the Stete Administration the right to block the account. 
Also, please give me the particulars concerning this account, sending 
me a confirmation from the Finance Institute as to the blocking entry 
in favor of the Economic Branch of the State Administration, where~ 
coon - shall remit the sum of: 2,000,000 RE through. the Landeshaupte- 
kasse to the new accounte ” Dp SSIES at es 


“Your firm will reavire the consent of the Eeonomic Branch for rith- 
drawals, after naving submitted e statement showing how the money 
wiil be utilized, 


"T an looking forward to your revly by return mail." 


2, The loan in question was not solicited by Schoeller & Bausch. Upon 

receict of this letter, the firm sent representatives to discuss the 
matter with Mr. Loehr. The representatives were told that, on suge 
gestion of SIA Schwerin, the State Administration is offering loans 
to a few firvs which have been selected by the Russians. They also 
tesarned that the money stems from a fund to which only the Russians 
heve access and that this fund is made un of amounts realized through 
the sale to nrivete versons of enterprises requisiticned in accord-~ 
ance with laws 124 (?} and 126. 


3, No indication wes given as to whether the Russians regard this money 
as their nersonsl vroverty or whether it actually belongs to the 
Stete, although transections can be carried out only upon the in- 
structions given by the Russians. Mr. Inehr is cuoted as saying: 


{20M 1A9a. .. 
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"Should the firms to whom these eredite are offered decide to 
reject them, the noney will be Isst to the Cerman economy; this 
means that, 1f the firm Schoeller & Bausch should reject this two 
million loan, the Stete of Mecklenburg-Vorpommern will be poorer 
by two million marks,* 


4 The firm of Schoeller & Bausch does not necd the loan and intends 
: to decline the offer tn such a manner as not to offend the Russians, 
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